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% Global economy continues to face a myriad of challenges 8 TeRus
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KemenrEe ' Global environment for international business remains challenging in 2023

Economic Environment
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- A  Member of G20 with resilient and growing economy rers
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- Indonesia remains the top global FDI destination in 2022 with growing trend TeRus
Mol | wemenmanwvesasy - On 2019-2022, Indonesia remains to be the top investment destination for batteries electric INDONESIA

vehicles industry

Global FDI flows in 2022 declined by 12 % to $1.3 trillion
Ut a1 | e 3

Indonesia is managed to sustain investment growth, even during the
global polycrisis in 2022
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Trend of Investment in Indonesia by Sector
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2019

Sector

Transportation,
Warehouse and
" Telecommunicat
ion

Electricity, Gas
" and Water

Housing,
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and Offices

Industry of
Basic Metal,
Metal Goods,

" Non-
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Equipment
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2 3 Investment realization from Taiwan in Indonesia .
NSO | KemENTERIAN INVESTASI/ (2018 — 2023 / Semester-I) 8 INDONESIA
Excluding financial sectors and upstream oil and gas

Accumulative of Taiwan Taiwan Investment

Talwan is expected to increase
investment in Indonesia since was rank 9 in 2020 more investment realization in
2018 — 2023 Semester-I:

Indonesia
USD 1.48 Billion 454,3

210,2

181,1

2018 2019 2020 2021 2022 2023 Sem-|
In USD Million

Source: Ministry of Investment/BKPM, 2023.
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ﬁ Investment realization from Taiwan in Indonesia
KEMENTERIAN INVESTAS) (2018 — 2023 / Semester-I) 8
Excluding financial sectors and upstream oil and gas
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Top-10 Sectors Investment from Taiwan

o Top-10 Location of Taiwan Investment
(USD Million)

(USD Million)
Metal Processing 421,7
nausty (26%) #4 Riau Islands
| | 316,8 #1 Central Sulawesi
Textile Industry w\,’i _ (21%) (103.8) s okt (495.1)
Machinery, Electronic, =% 185,3 > akarta -
Electrical Industry CDC’ I (13%)

#8 West Papua
(7.8)

Rubber & Plastic

B 98,6 (7%) #10 Jambi

Industry %N
Chemical Pharmaceutical A\é - 68,2 (5%) (4'1)
nausty = | 45 Banten
vining 24 [l 51.4 (3%) (82.8)
Housing, Industrial Estate, .5
o ”O‘]ff?cgapmsp;fy B 435 3%) #2 West Java'] #6 East Ja '
Automate, oy = Ml 41,7 (3%) (472.8) (69.5) i
Industry =07 : 0 ' (6-7)

Non-Metals Mineral <3} I 17.4 (1% #3 Central Java
Processing Industry ™ 4 (19) (212.4)
Source: Ministry of Investment/BKPM, 2023.
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- ﬁ Sustainable Economy is a strategy of Indonesia Economic TeRs
ASEAN UNTUK

norgr | Transformation P
The objective of economy should be based on environmental, social & governance principle

Sustainable Economy

Brown economy Red economy Green economy Blue economy Circular economy

An economy that aims

A brown economy is one in the by product at reducin an economy that a model of production and
which economic growth is of Fordism (named after environmegntal risks and "comprises a range of consumption, which
largely dependent on Henry Ford), which favors el Gl s fas economic sectors and involves shar’ing leasing
environmentally destructive mass production and and tr?at aims for ’ related policies that reusing repairin;; ’
forms of activity, especially considers environmental sustainable together determine refurbis’hing and r’ecycling
fossil fuels like coal, oil, and resources to be unlimited. , whether the use of ocean -~ :
: . development without . : existing materials and

gas.Jun 3, 2022 It a linear business model ) resources is sustainable duct |

of taking resources and B el e products as fong as

environment possible

producing waste

* Environment: emission measurement, energy, water, ecofriendly, raw
ypaccaitouons BN e i % [licas s ' material, waste, conservation, restoration and rehabilitation

: : : « Social: Gender representation, age diversity, vulnerable group, renumeration,
training and education, customer data, products, community empowerment,

& & S
e 050 » 3 child protection, right of indigenous people.
@RLi® Jaom @ \/IT

ENVIRONMENTAL SOCIAL . Governanc_e: Business ethllcs, compliance, mdependence, work
compensation, democracy in share ownership.

Sumber: The Blue Economy: 10 Years, 100 Innovations, 100 Million Jobs, Gunter Pauli.
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— W Sustainability Trends in Energy 8 ey
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noonesn | KN o Energy needs continue to increase, followed by the share of new renewable energy
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« Share of new renewable energy in the global energy mix is expected to continue increase up to 30%, that is led by
European countries.

* The global energy transition is not only driven by climate change mitigation, but new renewable energy has also become
the cheapest energy source and is getting cheaper due to technological developments and economies of scale.

* In ASEAN*, new renewable energy share was 33.5% in 2020 (1.5% gap from 2025 target). Share of new renewable
energy in Indonesia (14.7%) was below the ASEAN average, which become challenges and opportunities to grow.

Renewable share of annual power capacity expansion

oW ASEAN Installed Power Capacity, 2005 to 2020 RE share in AMS’ Installed Power Capacity in 2020
90% 180 300 33.5%  40%
20.4% \
> 80% 160 5 (" 35% Lao PDR To achieve aspirational target for
‘§ = 250 25'-?’6 - 83.4% increasing the share of RE in
2 709 140 L? - | 30% installed power capacity to 35%
o 4’5" 200 by 2025
< & 25% 2
8 60% 120 E 19.1% 19.8% 5 Vietnam
2 L 150/ 20% 5 55.8%
% 50% 100 = L] Cambodia
> ‘ ‘ o 15% 2 54.8%  Myanmar
O '}
£ 40% Vi 80 g 100 g Thailand
8 | ’ ‘ ‘ ’ Ei 10% 20.6% Philippines
@ = 29.1%
30% 60 — /
Gg’ ) » 5% 4 ) Malaysia
5 20 40 /] 246% :
o o 0% / ,f! In;i;:l;;ma
E \,\. q' . o
»n 10% 20 /. Singapore /
——
) 1 /1 43% /
% s Coal — Oil  Gas s Hydro 1 i
0% 0 I 1 Brunei
2001 2003 2005 2007 2009 2010 2013 2015 2017 2019 mmm Geothermal s Solar = Wind mm Bioenergy 1 B Darussalam 4
0,
= Increase in non-renewables (GW) mmmmIncrease in renewables (GW) e==mRenewable share (%) mmm Others e RE Share : : Di/u
1 1

Source: World Economic Forum, 2022. ASEAN Power Updates, 2021. *) Association of Southeast Asian Nations, comprises of 10 members countries. /A
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= LS Sustainability Trends in Business 8
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380 multinational companies 349 global top companies have Demand for sustainable-related
committed to achieve made commitment to reduce products are rising in mining
net-zero carbon emission by 2040 carbon emission and downstream industries

Pioneering companies:

CLIMATZE "™ &8 ue
PLEDGE & -~

Mercedes-Benz jetBlue'
SIEMENS gR Microsoft

Survey: Issues on Environment, social,

and governance (ESG) are the main
concerns for business, investors and
regulators in the mining and metal industry.

Update 2019 vs 2021
Participant companies:

> 349

Renewable energy contribution:

» 45%

2022

Type of climate target:

Carbon Neutral

Achieved when a company completely
offsets its greenhouse gas emission.

Renewable 100% (RE100)

Achieved when a company relies on 100%

3 areas of actions:

Carbon elimination

Implement decarbonization strategies
through business change and innovations.

Regular reporting

Measure and report greenhouse gas renewable energy. B esc I Chinese slowdown
emissions on a regular basis. Science-Based Target (SBT) . Resource nationalism I Energy costs & inflation
Credible offsets Climate change regulation & Other

Emission are reduced in line with the need
to keep global warming below 2 degrees
Celsius.

. . .. . shareholder activism
Neutralize any remaining emissions with

additional, quantifiable, real, permanent,
and socially beneficial offsets.

. Supply chain disruption & labor
shortages

Source: RE100 2021 Annual Disclosure Report Source: White & Case 2022, Mining Metals
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< ¥ Sustainability Trends in Market s,
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Nielsen’s Report 2018: High demand for Carbon Border Adjustment Mechanism (CBAM)

sustainable products in European Union

Consumers become @ 80%

more conscious about e ® e 8|[y D
: o o 0 OF MEN
sustainable products, ° 8’ S g

as such the demand is RESPONDENTS @ 8'%

What is CBAM?

the imposition of additional fees on a product to be exported to
the European Union (EU) for the products which classified as not
environmentally friendly.

on therise
() o woun
Percentage of respondents who Scope
said that it is very important that GENZ CBAM will be phased in gradually and will initially apply only to a
companies implement program 1520 selected number of goods at high risk of carbon leakage:
to improve the environment: MILLENNIALS
21-34
Cross-Gender GEN X o . .
Cross-Generation BABY BOOMERS
50 - 64
Cross-country SILENT GENERATION A reporting system will apply as from 2023 for those products.

65+

Importers will start paying a financial adjustment in 2026.

?I] 0 o (. " \
8% 5% (oo oy o

The Implementation of CBAM outside the EU
« California, US (applied to certain imports of electricity).
« Canada and Japan (initiation stage).

92k 92x 92h  92%

Q’*‘ A: Source: Proposal for a Regulation of the European Parliament and of the Councj
Source: Nielsen global-sustainable-shoppers-report-2018  Establishing a Carbon Border Adjustment Mechanism, European Commissj
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Almost 200 financial institutions committed not to provide financing for coal-related projects
« Asian Infrastructure Investment Bank

« World Bank announced the first restriction: no proposed on coal restrictions.

funding for new coal plants in except ‘in rare * AXA was the first global insurer to limit project

cwcumst_ances’. underwriting and stop insuring new coal-related
« 2 Multilateral Development Banks and projects.

9 Development Finance Institutions * ING was the first global bank that has decided a

would limit funding for ‘coal-related’ projects phase-out date for coal usage in the power

following World Bank’s restriction. industry by 2025.

| |
o - > /I~ o - o - > /I 01

| —

* Norwegian Sovereign Wealth Fund  International Finance Corporation
will be instructed to divest from companies with closed the financing gap: 95% of financing are
more than 30% of their income from coal “restricted” for coal-related projects and to
extraction or coal power. promote clean energy.

» The first private banks to restrict financing coal « Standard Chartered announced that they
mining, announced by Bank of America would stop financing new coal-fired power

« Arrangement on Export Credits, plants. /
restriction on coal projects funding by 35 Export * Royal Bank of Scotland, tightening its /
Credit Agencies. restrictions on general funding to com%/
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2 % Abundant natural resources for manufacturing raw materials v el
ASEAN . . . . UNTUK
nposn | KM o Focusing on downstream industries to add value to its natural resources et
Investment Priority Sectors Investment in Downstream Industries
Y\ . Investment Required
"ﬁ\.. ‘\Ag‘ 4 Priority Downstream Industry (until 2040, estimated)
rnfnll“ ) 2 Minerals and coal US$ 431.8 billion
| BpertCnienize | sl Oil and gas US$ 68.1 billion
Labor-Intensive Industry Energy
Marine, fishery, plantation, forestry US$ 45.5 billion
— e -
["‘f-."‘-'\"-l = A e Total US$ 545.3 billion
A é Value-Adding Ministry of Investment/BKPM has prepared the Roadmap of
. Industry to Natural Downstream Industries which includes priority industries,
Infrastructure  Digital Economy Resources investment opportunity, economic impacts, and strategic policies.
Potential ﬁ .
Commo- M ,
dities Coal Nickel Copper Bauxite  Iron Steel  Gold/Silver ~ Asphalt
Palm Qil Coconut Rubber Biofuel

Source: Ministry of Investment/BKPM, 2023.
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. % Economic Transformation from Primary Sector Industry e
ASEAN UNTUK
noowsn | KM t0 Value Added Based Industry (Downstream) e
o Moo e Wortd (88 Bllion 282
Indonesia Rank | Share* | Rank Share* ’
_---- . b
Nickel 3 22% 1 36% mm FeNi '
el mmm [ron and Steel (HS 72)
Bauxite & * 6 4% 6 4% Iron and Steel (HS 73)
- mmm \i Matte
Copper 10 3% 9 4% m \V|HP
—Total
Gold %) 4% 10 3%
3,0 3,1 2.7
i 0, 0,
Tin €@ > % o2 23% ——
Sumber: United States Geological Survey, Trademap, CEIC, 2022. *) Share to Global 2014 2015 2016 2017 2018 2019 2020 2021 2022

Nickel Downstream

Raw material export
ban 2023:Bauxite, L SR :
Copper, Tin Inltlal Ban Current
Raw Nickel Export Export of Iron & Steel Export of Bat
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Indonesiahas the 2nd largest global low cost Natural Climate
Solution (NCS) potential after Brazil. Without Indonesia’s effort,
the 1.5 C global target will not be achieved.

DIRGAHAYU REPUBLIK INDONESIA

Indonesia has massive carbon economic potent|
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MAJU

% Share of NCS potential

$565.9B

potential
revenue from

carbon trading
Finland

@ Russia
@ G Sweden@ @
Q@ unites stats .
@ Indonesia
Mexi 4
@ @ o SN g, )y § oo Carbon
@Ve nezuela Guinga @ ngea Qﬁci";, ?g)t"a“:':)a Philippines
epublic _
Colombia @ @aysau:name Camem%%@ b e Rempe | TAIaNd Vietnam . EC O n O m y
Repubic of of the Congo EPIBIe  Cambodi ‘ @ Ing%nesua
Malaysia'~8 b Papua New Guinea

Congo
Peru @ prezil Angola @

Bollvta

Argentina @

Source: McKinsey

Tvpe of forest Global Total Area Carbon absorption
yp Position (mio hectare) (mio ton)

Tropical rain forest

Mangrove #1
Peatlands #1
Total

Zambia

@ @ @ Madagascar

Mozambique

Future of the

® Australia Futu re

20M Ha

Idle productive
forest

48B ton

CO, potential

125.9 25.18
Shel 33.0 Indonesia has the third-largest tropical rainforest, the largest
7.5 55.0 mangrove and the largest peatlands area globally which h
113.18 excellent potential to achieve a carbon economy th

113.18 million ton of total carbon emission
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- % Growing tourism industry with strong domestic market vy
ASEAN . . . . . . . UNTUK
nooge | M Focusing on developing 5 super priority tourism destinations et

124.00

2. Borobudur

1. Toba Lake

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028

Int’l Visitor Arrivals in Indonesia
(Million)

B anay o
2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 4. SEZ Mandalika®™sw...__ g =S5 SEZ Likupang

Y

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

Source: Statista, 2023.
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< W New Capital City: From Jakarta to Nusantara (IKN) 83@%
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B 5-phase development in 2022-2045, projected population to achieve 1.9m WAL

@ Samarinda

e
The current capital "~

199.962ha  KPIKN

Kawasan Pengembangan Ibu Kota Nusantara —

Development Zone of IKN

of Indonesia

s6.180ha  KIKN

Kawasan Ibu Kota Nusantara —

6.671 ha KI P P

Kawasan Inti Pusat Pemerintahan

Core Government Area

P’ {hass

Soufcé Indonesian New Capital Authority , 2023.




investment projects (Mn USD) REINEWE

PN ; + Projectsrelated to
|ag] Housing 666-1,089 housing development
* Total projects covering ~452 Ha

L]
3 * Projectsrelated to mixed
Commercial 7 194-314 use infrastructure

» * Total projects covering ~130 Ha

Projects related to development of

300+ Investment kgpeatio > R S e G
Projects Have %0 riansport - B P e B Sl
Been Identified to _

Medical

Datein The Core facilities
Government Area (mfs) feccon

. Projectsrelated to
13-21 Hospital.infrastructure
. Totalprojects covering ~8.5 Ha

. Projects related to development of
~321 Fiber optic network
. Totalprojects covering ~207 Km

Projects related to development of

29-37 " City Park

Total projects covering ~15.4 Ha

ﬁrﬂ% Township

Identified Est.investment
I

N

rojects related to development o
+ “Proj lated to devel f
Energy - ~68 electricity & gas infrastructure
Infrastructure . Total projects covering ~95 Km gas
line and ~73 Km electricity line
Energy — Projects related to development
Powerplant 15-30 * of Floating Solar PV
» Total projects covering ~334 Ha

Source: Indonesian New Capital Authority , 2023.
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< W 69 sustainable ready-to-offer projects with pre-FS e
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R 5P Two projects are already sold in green energy sector e
Animal Husbandry
7. DPPP Toba Lake 16. Alumina Smelter Refinery Fishery
22. Aluminum Extrusion 27. Aluminum Wire Rod -
[ 42. K Ladong 49, Orange 67. Wing-in-Ground 25. Fatty Alcohol Tourism
61. Medical Equipment from A 58 Power Plant from NRE I 30. Coconut Downstream Industry of Mineral
Natural Rubb
aiiral Rubber il 34. Fatty Alcohol 63. Comn Agriculture (Integrated with Manufacture)
I 24. Fatty Aloohol . |1 19. Ferro Nickel 4 . Infrastructure
. 26. Cooking Oil Industry 69. Material of Electronics Stainless Smelter 5. DF‘P Manado-Likupang
Component . 29. Cocoay 37. Bitung Port Other Industry
& 16. Smelter Sponge Q
8. DPP Bangka Belitung I 33. Cocoa o Energy
o
l3.cpo ° 10. DPP Morotai 35. Sago Food Estate
21. Nickel Sulfate Smelter 31. Coffee Bean

Y

R

. 28. Gambir (textile dye)

"‘~.
o Y.

I 23. Coal-based MEG %
. 48. Sugarcane

>

41. Integrated )
Charging Station H17. Smelter Slab Billet Steel 4. DPP Wakatobi
PP Borobud I 18. Smelter Steel Billet I 20. Nickel Smelter
1. orobudur : '
I 43. Kl Pesawaran 14. Copper Recycling
51. Soya '
54. Seaweed i
12. KEK Tanjung Lesung - — v

O pate

. . 6. DPP Raja Ampat
68. Solar Panel 40. Airport Cargo Village I 38. LNG Ternjinal and Re on ’ o NUthJg mpa
A\ 36. Sorong Port
. 9. DPP Bromo-Tengger-Semeru I . .

44. Automotive Qomponem 39. Hazardous Waste Processing Facility . 1. K_SPN_Banda 47. Fish Canning

45. Pharmaceutical 46. Soda Ash 3. DPP Labuan Bajo I 55. Fisheries

gg élirplta_neh':l'irtes | 50. Banana [ 52. Cattle Farm

. Electric Motorcycle . . .
e 2. DPP Lombok Mandalika regionalinvestment.bkpm.go.id
62. Bioethanol 53. Cattle Farm
- 64 Co;?per . . I 56. Shrimp Cultivation
Source: Ministry of Investment/BKPM, 2023. 65. Agricultural Equipment and Machinery

P
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? Competitive investment incentives and facilities N
e More benefits are provided in 20 special economic zones (SEZs) et

Tax Holiday Tax Allowance

Import Duty Super Tax
Exemption Holiday

Source: Ministry of Investment/BKPM, 2023.
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iﬂﬁﬂq Thank You!

Indonesia Investment
Coordinating Board/ BKPM

Jakarta 12190 - Indonesia
T: +62 21 525 2008

F: +62 21 525 4945

E: info@bkpm.go.id
Bkpm.go.id
investindonesia.go.id

New York 9

London 9
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Seoul

Bolfing 9 99 Tokyo
Abu Dhabi 9
Taipei
Singapore 9

9 Sydney



