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Thailand’s Globally Established Position

12t Largest

S Agriculture Output
Myanmar Vietnam 16th Largest
Laos Philippines Manufacturlng Output
Thailand 24th Biggest Economy
by purchasing power :
Thailand o QT T ' N |\ :
ASEAN’s | \ -, :
2nd Largest , Biggest Exporter
Economy ™ Mk @ 39090 T
. 33rd
Malaysia Blggest Economy
Singapore
35th
Indonesia Largest Services Output
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Sources: Economist 2015 Pocket World Figures
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Vital Role in Global Supply Chains
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Thai Economic Overview in 2015 (20158% 7% 5 &40]ER)

GDP US$395 billion,
(per capita) US$5,736
Growth 3.0-4.0%

x’ﬁ

Total Export Value
US$202 billion

Population 68 Million,
97% literacy rate

Taxation

* Corporate: 10-20%
* Withholding: 1-10%
* VAT. 7%

—a B A

Sources: World Bank, NESDB, Ministry of Commerce, The Revenue Department
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Spectacular Rankings: 2016

Best Countries to Invest In

Best Countries for Quality of Life

Sources: Surveys Conducted by US News in Partnership with BAV and Wharton, 2016
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Thailand Consistently Ranks High in International
Surveys

IMD World Competitiveness

UNCTAD ranks Thailand
ranks Thailand 28th out of =@

8th as a top prospective " »vé fl,,[/; y and ¢
host economy 2014- N 61 economies in its global I]YD
2016 competitiveness index for e woro e emne
2016
China 1 China Hong Kong 1
USA 2 Switzerland 2
Indonesia 3 USA 3
India 4 Singapore 4
Brazil 5 Sweden 5
Germany 6 Denmark 6
United Kingdom 7
Vietnam 9 India 41
Malaysia 15 Indonesia 48

Sources: UNCTAD, 2016; IMD World Competiveness, 2016
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Thailand Gains Global Recognition for its Promising
Economy

Ease of Doing Business among

Emerging Economies in East Asia
World Bank, 2016

The World’s Most Promising

Emerging Economies
Bloomberg Business, 2014 - 2016

Asia’s Financial Literacy Index
MasterCard, 2014

Corruption Perception Index
Transparency International, 2015

1 An Asian Hub, THAILAND
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Taiwanese Investment in Thailand
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TAIWANESE INVESTMENT APPLICATIONS
TOTALS BY SECTOR:2010 — 2016 (May)

2010-20164F 5 A GBIEHFERE

US$ Million
SectorE 3% ProjectsIE B _
[E)-
Agricultural Products & & 32 235.62
Minerals and CeramicsHE¥) 1 Mg & 3 14 89.08
Light Industries/Textilesi® T. 2 F454% 34 82.86
Metal Products and Machinery
80 322.40
& B P S AR
Electric and Electronic Products
52 590.83
BTESEM
Chemicals and Paperfk T8 5 fllig 4K 64 107.4
Servicesfk I3 12 29.54

TOTALAE 288 1,457.73

Source: BOI, as of June, 2016, Exchange rate 35.195 Bath/ 1USD



Examples of Taiwanese Investments in Thailand
CERBEBEN S@ERTE

JTH Lrea

LITEW]] & .

APCB  GINTECH Cal-Comp

Uni-President
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Thailand as a Regional Hub
(ZR[E 2 PR T i Sk H U A& 4 )




Thailand’s Strategic Location Offers Many Advantages

“We are surrounded by the
world’s economic powerhouses”

1 ) Strategic Location —right at the
Center of Mainland ASEAN

2 Strategic Location — gateway to
ASEAN

Asia &
Oceania AEC
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Land Linkage (R B BE)

» Thailand is located at the strategic crossroads of mainland Southeast Asian
region

» Shares common land border with 4 neighboring countries

» 32 provinces in Thailand is phvsically connected with the neighboring countries

\2

Lao PDR: 11 provinces of northern
| and northeastern regions of

Myanmar: 10 provinces of Thailand connect with Lao PDR
northern, central and southern Myanmar

regions of Thailand link with

Myanmar Lao PDR Cambodia: 7 provinces of

northeastern and eastern regions
of Thailand share common border

Thailand with Cambodia
Cambodia
N ) rr"_
|
" ‘|||||||unun‘w‘n”|_ i, F Bl Ul . c
—rorivorll RS L Lk R T W Malaysia: 4 provinces of
e e —————— southern regions of Thailand
Malaysia share common border with
10 special economic zones along the border Malaysia
THAILAND: 55352 ey Source: Solidiance /= kst
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Thailand’s Infrastructure Development Strategy
(2015-2022) (ZZ[E2015-2022// HEG % FE TR )

5 Key Programs: to reduce logistics and transportation costs and Improve the competitiveness of the economy

Infrastructure development programs for 2015-2022 (USD 53.4 billion*)

3. Development of

1. Expansion of 2. Highway rzaife:gnisr:t 4. Air transport 5. Development of
the inter-city capacity y capacity the maritime
: Bangkok
rail network enhancement Metropolitan enhancement transport network
(USD 13.8 billion) (USD 14.6 billion) Regljoion (USD 1.4 billion) (USD 2.8 billion)

(USD 20.8 billion)

Ceaeaas Upgrade railway networks Extend mass transit railway
m Increase double-track railways system
Build 1.435-meter standard gauge Acquire 3,183 NGV buses
Railway Mass Transit
Expand highways to 4 or more Enhance sea ports capacity
traffic lanes Enhance airport capacity
Develop facilities along the main Establish aviation industrial
roads such as container yards estates
Road Water & Air
Source: Office of Transport and Traffic Policy and Planning, Ministry of Transport, as of 21 December 2015
Note: *1 USD = 35.84 THB ;/é THALHD

v .
THAI LAN D: ér:hlﬁs;l?ino?uobéportunify 17 . . 22 INVESTMENT
**Maintenance Repair and Overhaul =



Thailand’s Industrial Estates: First-Class

World’s Best Economic Zone (Industrial Estate of Thailand)

More than 70 industrial estates spread
across all regions in Thailand?

||

More than 256 million square meters of
cumulative supply of industrial estates?

Source: Financial Times, 2012, 2Colliers International; 3I-EA-T & Ministry of Transport of Thailand.

Note: "The project has been approved by the cabinet and is under construction.
/) THAILAND
—~ BOARD OF
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Eastern Economlc Corridor (EEC)
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GE] - NAKHON N Nf“ {UF Eastern Seaboard: The Success Story
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' | Detrolt of The East. <= @ 0 | N rar\
(xl Investment of g 1@ = 3 2 Spgr® \
.‘ ARl U5 i o Establishment of 32
Industrial estates.
Investment of 50,620
Million USD
g Production based of
Map Ta Phut Industrial Estate 3,788 factories

The 5t in Asia
Petrochemical Complex.
Investment of 27,700 Million USD
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EEC-New ASEAN’s Growth Hub

60 km 1 hr drive 50 km . W km . 2 km . 4 km . 50 km .
Bang Irm 4 hr drive b iy iris iy

From Bangkok | bir drive 4 hr drive | b drive | hir drive

Bangkok _Chachoenzegn, Chon Buri i Racha-Laem Chabang Pattaya-Sattahip U-Tapao Ramap

M\ ﬂuﬂ\.ﬂuqﬂmnnﬁu*ﬂ WINTAIT

1 ] wm.w'wﬁahummnn*'maan

S | [ Jal wmhmm.\mur Y AR TR T
nu-nn. .mmh*l. Wl 2,345 et wan

. M0 Y )
&mmmmmmwnm 29 Smganvraenpri 50,500 Srusneaniiele — /.}'Tﬁ-n;\ O u& wxn’wmxmur SRR G
hmnmwubmu 3,786 Tssrn e X (hachocagag? vivain 2,431 wneei vin 15,150 15)
ummunmwmbmwmm\mu awnqplln wesrodvalewnmnneams 22 ’ T Prepared Industrial Zones for EEC
@ @ 21 industrial estates are ready
Establishment of 29 industrial estates. Investment of 50,500 Million USD

to 1nvest (approx. 2,345 Hectares)
@ 6 Industrial estates are under

development (approx. 2431 Hectares)

Production based of 3,786 factortes
Foundation for efficent management of infrastructure, utilities, and connectivity.

v s

gunandunTiniasaoud yesmemeo 12500 Sumeoerionds
ﬂm-ﬂum{«nhm wanehanhzmmdo .q‘muuuqinmﬂm
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Automobile Production Hub
Investment of 12,500 Million USD
Foundation of parts & matertal developments for auto and aviation industries

DrugramnInAlinuame

\ﬁuwmminfmnwu&mm Jnn-marnsssesmnuny 1 T 5 senvitlusdn
ywm'»hn;u 13,000 Eniwingmosandinia
TR ERR, 2 mmmhmuwmmmm

Map Ta Phat Industrial Estate + Complex

Top 5 production capacity in Asla petrachemical complex.

Investment of 13,000 Millson USD

Foundaton of plastics, rubbers & polymers for value-added industries

A



Major Infrastructure Projects

I f
»
NONTHVEU RS ¢

E:] : ’ - " \! ! 3 sis
T PATRHON ‘,»‘ﬂ )’Bang}!’?_k/ :r___— '
NN IBAT ey, (554
, \ — Double Track Railway
1- i —
Laem Chabang Deep Sea Port 3 . s A S Ay
Investment: 1,000 Million USD Investment: 1,822 Million USD
i
.
1]
Utapao International Airport
Capacity: 3 Million
Passengers/year
(1] v
[

8

High Speed Train
(BKK — Rayong)
Investment: 4,471 Million USD

e

Motorway (Pattaya — MapTaPhut)
Investment: 580 Million USD




Designating 3 Eastern Provinces of Thailand for the EEC Projects

LT L2770 Sl . e Ay
ra,fanma: o \/ } “ \ '-, { %= 7_Lau>
®  DaweiSpecial . 1L i~ ' RS : 8
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D o K°"g Special Ho Chi Minh City
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/’ * Tourism Hub




Aviation parts
Aerospace maintenance,
repair and overhaul
Automation and robotics
Petrochemicals e
Automobile
Digital :
Logistics and distribution
Tourism




New Industrial Development Direction
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Thailand’s Development Plan in the Bigger Picture

The 12t National — m—
Economic and Social KNG_G_G
DevelopmentPlan ™

Macro

Mega Trends for

Environmental The Industrial Sector

Factors

Technological

Environmental

- Multi-lateral
- Economic Fluctuation

- New Global Regulations

- Knowledge-based Economy

- Aging Society

- Urbanization
- Customer Behavior

- Digital Economy
- Technology Development
and Convergence

- Climate Change
- Resource Inadequacy
- Food & Energy Stability

- Power Shifts

- Civil Society

- Balanced/Inclusive/

Sustainable Development

- Reform

- Prepare Thailand for globalization

in a regional level

- Overcome the middle-income trap

+ Reduce socioeconomic inequality
- Prepare for the aging society
+ Age-based human development

- Prepare for the development of

disruptive technology

- Development of green society

- Improve public sector management

systems

: An Asian Hub,
+ a World of Opportunity

THAILAND

/ ,/ THAILAND
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New Industries Development Stems from Advancement of the
Existing Industries

o GO S KIE R
TN T3 iy T2 UL
Add
5 New : o : q’
Comprehensive Aviation Bio energy

industries Robot Medical industry and

for industry e Digital [Fiq

Wi T 7 3
@ o ©

Develop from

EREA
Upgrade
5 Existi j[¢«j] Automobile| Smart High-income Agricultural| Processed
industries for the Electronics tourism and and Bio
future healthcare technology | industry
FREE A 1R SE tourism

] . b, / THAILAND
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Investment Incentive Policies
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'BOI’s Attractive Investment Incentives

R RS [ ESEIBUR

Facilitation

M EFE

Tax
Incentives

e EE R

Policy
BUR

/) THAILAND

L] . b’ P A
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Main Thrusts of Current Tax Investment Policies

1. Competitiveness Enhancement

* Higher technologies

 Human resource development

 R&D activities

« Design activities

« Commercialization of local R&D results
2. Specific area development

« Border special economic zones

« Disadvantaged areas
3. Cluster development

i\\\l
8
5

U\

' .
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How Investment Incentives are Granted

REEEBURS TIHE
Activity-based Incentives Merit-based Incentives
AT B e TR ZHR B RIHE B EEN
A2

2. Decentralization

A3 HEhHh [ B

3. Industrial Area
A4
Development
Bl TR )

Grant additional incentives

J &

N (O

B to encourage more
*  Exemption of import investment/expenditures
duties on machinery that benefit the country or
e aE overall industry
L DltolEleansioNcon pokate HRIT R R R EEE MR’
income tax exemption  Hi=E —
b TR B 8 4 A

THAILAND

l
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Merit-based Incentives ¥ZIEE ZEEIS TEEEL (1/2)

‘Merit on Competitiveness Enhancement’

Rigmis s mes THEEER

Additional CIT exemption will be granted in case of investment/ expenditure in

REBANEREG FHEILRAERALEEME

R&D: in-house, outsourced in Thailand or joint R&D with overseas institutions
L e ZEENTE, RESMOSEE AR R R

2 Donations to Technology and Human Resources Development Fund, and giving support to
educational institutes, specialized training centers, R&D institutes or governmental
agencies in S&T field ZA i L N 138 R L &R B A E R, EPEEIH.0. B
AR S BURAE R SR A T SRR A S5 4 (i SR

3 IP acquisition/licensing fees for commercializing technology developed in Thailand

5 FH 2 [ 5 P9 tF 2 AT ) SR 8 RS e SR A ) o P

4 Advanced technology training
S AT B
5 Development of local suppliers with at least 51% Thai shareholding (advanced technology

training or/and technical assistance) 2% B A\ £ B A7 BHAS 2 A5 1% FC) i P Ak JE e $2 Ak o e
T B3 Bl e T 7%

6 Product & packaging Design: in-house or outsourced in Thailand, as approved by the
Board

BB BT A T, AR ARG M R .
THAILAND: “isn it v
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Merit-based Incentives BB ZEEL T EEMELZ (2/2)

‘Merit on Decentralization’ Z{Eif N EE45FE EHER
The 20 Poorest Provinces 20{E %W

1.Kalasin J$i{g 11. Yasothon #i#RilE

2.Chaiyaphum ¥ tH.7% 12. Roi Et 2%

3.Nakhon Phanom ZFMHE 13, SiSaKet PUfaz l

4.Nan ¥/ 14. Sakhon Nakhon &5 Jff
5.Bueng Kan 154 /i 15. Sa Kaew VD&t s
6.Buri Ram A i Jif 16. Sukhothai 2 7] 7 S
7.Phrae 1H)ff 17. Surin &% Bl
8.Maha Sarakham FSRe7bHiK 18, Nong Bua Lamphu JEEEREH 24 [
9.Mukdahan FEiEE 19. Ubon Ratchatani 57 N
10.Mae Hong Son 7% & 2H 20. Amnatcharoen Z44/E fig i

-~ '.‘a X

AT [

‘Merit on Industrial Area Development’ &% B T X E|E 4 T EEER

Projects located in industrial estates or promoted industrial zones are granted
1 additional year of corporate income tax exemption.

o FROLAEZEEERE G TR E S TR NI , Bt E 7R —F.
« There are over 60 industrial estates/parks in Thailand.

o« RBIIH T3 R 5 B E601E

- ) / THAILAND
THAILAND: 2ot iy 37 A i o
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Development Strategies for Special Economic Zones
OR T B3 R R

------------------------------------------------------------------------

Key sirategies

E RS

Current development EEIHIR

The Policy Commiitee on Special Economic Zone

0 Development of new economic areas Development has approved ten special economic zones
: during the early stage by focusing on the I = = ST HE 1 SRS =

: border economic zones and border fowns as R ERRBORE RO TAHE 71 0EERSE

: an economic gateway connecting with : +Tak province ZJFF

: neighboring countries. @& RE - FHEAM . . G

L EREE O EAIs R EE Ry | © Mukdahan province 22T T

P EP : +Sa Kaew province /D8R mf T "I‘
o Outward investment promotion by - Songkla province R ;;;;f' : gy ,'fﬁl‘iff
: supporting Thai SMEs and existing investors fo . . S JE=A . ) ‘\
: investment in neighboring countries i@ Trat province 2] \ (,\ SR
P REATNESER R LU A BERAEARER ¢« Chiang rai Province 53 R i =8

: %ﬁ&[\fl = : . . E uruw

: : + Kanchanaburi Province JtEFF N

o Tighten law enforcement on illegal labor S Nakhon Phanom Province F3ZeinE

: and illegal cross-border trade particularly . . e

: agricultural products : * Narathiwat Province B R g

: : 8 i)

: : < Nong Khai Province JERFEFF W |

: Dbﬂﬁﬁ’éfﬁ IEEFZTAPEER i . L iy )

' ’ o f e - R‘i:’ un} -

158

------------------------------------------------------------------------



Incentives for Special Economic Zones &

4
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> TRAEHAERZUMEREESR

% 8 FASERTSIHRASIN 5 FERIUR: - /KEE NI 1%

fEREU A TIIER - RHH 10 &

« ASEERIE SRR 25% TR A HIIR

© BRRESECR
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Overview of Cluster Packages EXEREFEER

Clusters using advanced technology and future-driven

industries %ﬁmﬁ%&ﬂ%ﬁ@gﬁﬁ@ﬁfﬁ%ﬁ#

= Automotive J5EL
= Electrical appliances, Electronics and Telecommunication

equipment B85 &8 S M EHES (A fn
= Eco-friendly chemicals and petrochemicals IZ{ s H(ET1T

o
= Digital Economy $5-4% %%

= Food Innopolis gl =& hLESE
= Aviation ﬂnﬂt’$

Clusters with eX|st|ng core competencies and domestic
resources HBIEZLvgF I TR E R FIGIEIZ A SE
« Agro-processing B S

« Textiles and garments A2 57 47548k

THAILAND! Woriof Spportniy



Overview of Cluster Packages

Clusters using advanced technology and future-
driven industries
 Medical Hub

___:: M':“ |1'r|

1 PROPOSAL
-. ¥ gw". ._.a- ::

THAILAND
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Investment Incentives for Clusters EXEFEEBUIE
Super ClusterstigREEERE Others ClustersHAthFEEEEE:

v % 8 EMEERE S ERuoRE v R 3§ 8 AR

=
Tax ¥ HEKBEAEDFROELTER AR S5 5 4
O 10-154F (b SRR ioe SISV

BE v amEOR

% -
B omemmimey mrons ¥ SHEESEDR
TR R AT AT

Non
Tax v SEEESNEREFRERIESEE LB E RS

3qu& — . " PN
RV EEINEL KR P LA RN E R RF AT
P e e ]

THAILAND
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Obligatory Conditions to Receive Cluster Incentives

I A S BB ST

1
IHER SR BRI R ~ BEFERE ~ “ ST L
aff » DIEE A MiesmRitee ) 40

AT S~ PRIEGEE - affe - RELEES
% helFEE

R EZR AN AT Sl a1 E

S ER 5
FRELREVR G

RyEEIE R - WIAK 201657 NFEH HIES -
[EIHFRAE 20175EZVSIE‘¢%%IEWLE » FRARZIAH
b - BlIREIEE RS & g B AR BB Y
[ FR .
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Measures to Promote Productivity
(effective since September 19, 2014) (1/2)

1. Investment in machinery replacement for
— Energy conservation
— Use of renewable energy
— Reduction of environmental impacts
— Improvement of production efficiency I.e. automation
— R&D activities or engineering designs
2. Benefits:
— Exemption of import duty on machinery

— Corporate income tax exemption for 3 years on 50
percent of the investment

THAI LAN D; An Asian Hub, //é ;gﬁllli_éh(l)l?:
1 a World of Opportunity -“Z—=") INVESTMENT




Measures to Promote Productivity
(effective since September 19, 2014) (2/2)

3. Eligibility

- Existing companies, BOI (with no corporate income

tax exemption left or never granted) and non-BOlI

In a BOI-eligible activity

- Minimum investment of 1 million baht (0.5 million
baht in case of SMEs)

- Investment to be completed within 3 years after the
BOI certificate issuance

Applications to be submitted by December 31, 2017

THAI LAN D; An Asian Hub, //‘é ggﬁ%l‘(ﬁ:
1 a World of Opportunity 2", INVESTMENT




Investment Opportunities in Thailand

_

; . / THAILAND
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Thailand’s Food Industry

v /) THAILAND
i ; BOARD OF
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THAILAND

A STRATEGIC LOCATION FOR FOOD INDUSTRY -

STRENGTHS

ABUNDANT

RAW

MATERIAL

> 80% of raw materials

used by the food

industry are locally
sourced at low prices

1 e

SKILLED & GOOD

HARD WORKING QUALITY &
WORKFORCE SAFETY

Size of workforce > GMP and International

39.5 million Standard Good Manufacturing
Minimum daily wage Practices is a mandatory
Bt300 (€7.5) measure for 54 types of

food product



PERFORMANCE

TOTAL FOOD EXPORTS

.

THAILAND WORLD’S

- -

Cassava Starch Canned Tuna Canned Pineapple
Rice Sugaf

N
ol

C’D

Frozen Chicken Frozen Shrlmp S5easonings



THAILAND'S FOODINNOPOLIS

WHAT

AGLOBALFOOD INNOVATION HUB

Fe-edlnnopolis

At Thailand Science Park

* Research and Innovation hub for food Industry

* Fully equipped with integrative food scientists,
technologies, and facilities to innovate values
to food producers in all scales, globally,
regionally and locally.

* Research and Innovation partner with platform
who are not only drive business growth but also
strengthening food industry as a whole
for benefits of consumers and mankind.



focused sectors of foodinnopolis
healthy high value supporting

and added business
functional food for food
" . .
< 00d 9 inndvation
— ] —_ R & '
m LOW FAT I ‘ Q
° Nutraceuticals (e.g. dietary * Food Ingredients * Access to knowledge, human
supplements, vitamins, minerals, herbs, * High value added resources, technology and
amino acids, enzymes) products from rice facilities
° Functional Food (e.g. low-salt food, * Fruits & Vegetables ° Food safety, traceability, testing
low-fat food, high-fiber food) (e.g. organic produces, and certification
° Specialty Food drink and juice) ° Consumer research, packaging,
(e.g. Halal Food, Kosher Food) * Premium Seafood & design, and consultancy
* Healthy Fat & Oils Aquaculture ° IT (e.g. big data analysis,

(e.g. Omega-3, Omerga-6, fatty acids) food geoinfomatic service)

* Premium Meat & Poultry

¢ etc. ° etc. ¢ etc. -
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Thailand Automotive Industrial Overview

- X

Target:
Thailand: Export To manufacture Domestic Sales’
Value 3,500,000 units in Local Content:
2020
2015 produced 18 Auto 50% for
6th Ia.‘rgeSt ) 1.2 m|”|0n Assemb|ers Wlth piCk'Up and
commercial vehicle it | ‘ _ 45% for passenaer
producer in the units in exports combined passeng

world in 2015 with value of production of 1.9 and commercial car

17 billions USD million units in 2015

Source: Thailand Automotive Institute. 2015 , Exchange rate (July 1 2016): 1 USD = 35.216 THB

THAILAND

]
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ndustrial Opportunities Of Thailand

l\\b—

ndustry (ZRE

HE ISR E)

VARVE-

Automotive

Automotive Opportunities

Hi-Tech Vehicle Parts
and Components

Passenger Cars

Big-Bike,
4-Stroke Engine
Motorcycles
(Over 500cc)

Source: The Thai Automotive Industry Association

Competitive
Skilled-Labor

Supply

Thailand has more

than 550,000 high
skilled and well-
trained workers

compared with other
ASEAN countries

More Research and
Development,
Design and Testing
Centers are also
needed

v .
THAI LAN D: oAr;/VA:Js:IznoTlg[;portuniry
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Top 100 Global Suppliers Active in
Thailand’s Automotive Industry

Japanese Global Suppliers

2. Denso
4., Aisin Seiki

13.
15.
16.
18.
19.
20.
28.
33.
34.
35.
39.
40.
41.
43.

Yazaki
Sumitomo
Toyota Boshoku
Calsonic Kansei
JTEKT

Hitachi

Toyoda Gosei
NTN

NSK

Mitsubishi

NHK Spring
Koito

TS Tech
Takata

. Bridgestone
. Tokai Rika

. Showa

. Mitsuba

. Asahi Glass
. Stanley

. Akebono Brake
. Sanden

. F-Tech

. Alpine

. Pioneer

. Omron

Other Global Suppliers

1. Robert Bosch
3. Continental

6. Faurecia

7. Johnson Control
8. ZF

11. TRW

12. Delphi

14. Lear

17. BASF

21. Valeo

22. Visteon

23. Autoliv

25. Mahle

27. Dana

31. BorgWarner
36. Teneco

44. Federal-Mogul

. GKN Driveline

. Goodyear

. Grupo Antolin

. Bayer

. TI Automotive

. DraexIlmaier

. American Axle

. Rieter Auto.

. F-Tech

. Hayes Lammerz
. 3M

28/29 Companies 47. Michelin 29/71 Companies
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Aerospace Industry in Thailand (REEIRTZEESE)

i-’ i

Advantages

v’ Linkage industries such as v Competitive wage v Lower aircraft
automotive and electronics compared with Singapore landing/takeoff/ parking
and Malaysia. fees than some countries,

such as Singapore

v'Obtain BOI privileges to v’ Strategic location among v'Government policy to
reduce the financial AEC promote Thailand as an
burden of starting aircraft maintenance and
business manufacturing center

THAILAND

L}
i /
THAI LAN D: ﬁms:l(:ino?lgﬁpoﬂunity é‘/ BOARD OF
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Investment Opportunities for Aviation Industry

(REIZEERNRERS)
4 BOI promoted activities N\

24 companies have been promoted under aircraft part
manufacturing activity

12 companies have been promoted under aircraft and part
maintenance and repair activity

- Companies in the aircraft industry tend to look for
lower cost parts for their manufacturing and repair
plants. Thailand can offer this price advantage when
compared with neighboring countries.

- Other regional locations, such as Singapore,
may have a limitation regarding the ability to

facilitate the expansion of aircraft part
manufacturing investment.

- i ) THAILAND
THAILAND:! ¢3erd i Sppornniy () vonib or
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Machinery Industry (ZEEIRIEIRESE)

L}
: ,/ THAILAND
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Opportunities in Machinery

* Thailand continues to industrialize, but Is dependent
on foreign industrial machinery for immediate
future.

« High demand for:
« Agro-machinery

Alternative energy/energy conservation
machinery

Textile machinery

« Automotive machinery
Mould & Die Industry
Automation System

: i b, / / THAILAND
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Specific Industrial Machinery Needed:

 Turning machines
 Drilling machines
* Milling machines
 Grinding machines
* Machine Centers

» Gear Cutting &
Finishing Machines

Die Sinking EDMS
Wire Cut EDMs
Laser Beam Machines

Plasma Arc Cutting
Machines

Electron Beam Machines
Broaching Machines

v .
THAI LAN D: ﬁms:l(:ino?tgﬁportunity



Digital Economy & ICT Industry

(REHVEEHESR)

L}
: ,/ THAILAND
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Thailand ICT Market Industrial Overview

Production Value ICT Market 2015

[Value in Million USD]

1800 1,706
1600 1,434
1400 27%
1200
1,010 USD
1000 831
6,422
800 il
Million
600
400
200
0 131 164
2011 2012 2013 2014 m Broadcasting Equipment*
Packaged software ® Software Services ®Embedded Software = Hardware
Software

Sources: NSTDA, SIPA, rate (BOT, Feb 1 2016): 1 USD = 35.84 THB

: i b, / ,/ THAILAND
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Opportunity in Software Industry

Number of Internet User in Thailand

[Unit: Million Persons]
50

39.4

40

30 26 27.6
18.3 19.3 21.1 23
20 :

10

0

2009 2010 2011 2012 2013 2014 2015

Number of information technology users by used information technology devices 2015

19,012,197 9,508,293 7,592,914
Personal computer Notebook Tablet

Source: National statistic office, 2015 , National Broadcasting and Telecommunications Commission

- ) / THAILAND
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Opportunities and Trends in Thal E-commerce
Environment (1/2)

Digital Lifestyle Thai Population

23 Trillion USD

Internet 38 Million
users

E-payment
Source : Bank of Thailand, 2014

: Nectec , 2015

Mobile 83.6 Million 21.4 Trillion USD

subscribers

E-commerce

: National Statistical Office, 2014

: Nectec , Q420155

8,943,950 Accounts

47 .6 Billion USD transaction
amount

33 Million Internet
banking

: Tech in Asia; LINE, Oct 2015

Facebook 35 Million Mob.||e 3’711_’382 Accounts |
banking 3.6 Billion USD transaction amount
Source: Bank of Thailand, 2014

users

: Zocialinc.com, April 2015

Digital Growth Trends 2015

Number of active Number of active Number of active Number of active
lIII internet users social mediauser mobile social media user mobile subscription
[ ]
47% 42% 36% 15%
Source: Nectec, InternetLivestats, InternetworldStats, Tencent,Vkontakte,Livelnternet, GSMAntelligent (2015)

BOARD OF

| An Asian Hub, Exchange rate (BOT, Feb 1 2016): / THAILAND
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Opportunities and Trends in Thal E-commerce
Environment

vy
N7
/N
Social Media Use Time Spent with Media

Average daily internet uses
via PC

5Hour 27 Minute

Total number of Total number of active
active social  social users accessing
media users via mobile phone

Average daily internet uses
via mobile phone

24% 30.0 M 4Hour 06 Minute

Average daily use of social media

Active social Active mobile social via any de\(lce
users as a users as a 3Hour 46 Minute

percentage of the  percentage of the Average daily television viewing time
total population total population 2Hour 46 Minute
52% 46%

Sources: InternetLivestats, InternetworldStats, Tencent, Vkontakte, Livelnternet, GSMAntelligence (2015)

: - i ) THAILAND
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International Headquarters (IHQ) (%17 ERFE4EER):
Scope of Activities

@ Sourcing of goods
@ R&D
3

Business advisory
@ Technical support ] IHQ services

Ao

-~

Econ. and inv.
Kanalysis and research

=
v

[ Credit mgt. and <
- COﬂtI’O' E

sy *¥IMkt. and sales promo

Treasury center

. : THAILAND
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International Headquarters (IHQ): Special Tax Regime

Corporate Income Tax

« CIT exemption

(only services provided to
foreign branches or AE)

e 10% of CIT

(only income derived from
its branches or AE in

Thailand)

« Tax exemption of NP
from revenue from
purchase and sale of goods
to its foreign branches or
AE and such goods are not
imported to TH (OUT-OUT)

Personal Income
Tax

Tax rate at the rate

of 15% for expatriates
in specialist or
executive level working
in IHQ.

Specific Business

Tax

Tax exemption on

loan taken out by
IHQ to relend to its
branches or AE in TH
and abroad.

Withholding Tax

Tax exemption on
interest received from
its branches or AE in
TH and abroad for
loans granted in
accordance with BOI
regulations

Note: NP = Net profits, AE = associated enterprises

' .
THA| LAN D: ér;/ﬂ/p:)srllfino}:l())b;,)porrunify
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International Trading Centers (ITC)(Ex1LEFEE 5 H.0)):
Scope of Activities

@ Sourcing of goods ] i

= 2 . .
. A
i[{f Warehousing and Advisory, Technical 4
G inventory services and Training services
v .
= about trading J
. ITc -
\\’ Packaging activities 3
% v, . €
[ Other services 3
— Goods delivery | As in notification of the
services ) Director General of Revenue
Department
THAI LAN DE ﬁr\‘/‘/’:\)sriﬁino?lg[;portuniry //é ggﬁ%%?:
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International Trading Centers (ITC): Special Tax Regime

Corporate Income Tax Personal Income Tax
CIT exemption of net profits The tax rate of 15% for
from revenue from purchase expatriates in specialist or
and sale of goods to its executive level working in ITC.

foreign branches or
associated enterprises and
such goods are not imported
to Thailand (OUT-OUT),
including revenue from
marketing and logistics
abroad.

/ THAILAND
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THAILAND:! & e, oetoniy A i o

== INVESTMENT



BOI Services

(BOlie it Z ik #5)

; An Asian Hub, é‘é ggﬁllil_DAh(l)DF
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One Start One Stop Investment Center (OSOS)(— L= IRHE)

O 9

One Start One Stop
Investment Center

More convenience, less time, more efficiency!

18th Floor, Chamchuri Square Building,
319 Phayathai Road, Pathumwan,

Bangkok Thailand

Tel. 02-209-1100 (domestic), +662-209-
1100 (international)

Email. osos@boi.go.th

; . / THAILAND
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One Start One Stop Investment Center (OSOS)

- e s e

38 Government agencies A

under One-roof i
T e b .‘-._,17‘.

1 | Facilitate business negotiation

2 | Easing & speeding procedures for new investors

3 | Assist investors with various applications

4 | Consolidating staff from numerous investment-related agencies

5 || Visa & work permit renewal across the hall

THAI LAN DE An Asian Hub, é‘é ;gﬁg—é"g:
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BOI OFFICE IN TAIPE]
REREIRER

E1LH{ERE
TLEZS5R
(tH¥Z —EE3E-40%)

T 02-2345-6663 Ratanawimon

Email: taipei@boi.go.th Sukreekhet




Thank you.
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